) TIEGERMAN

EXPERTS IN LANGUAGE AND COMMUNICATION DEVELOPMENT

TIEGERMAN
100 Glen Cove Ave
Glen Cove, New York 11542
Telephone: (516)609-2000 Fax: (516)609-2015

February 10, 2025

Margo Zoldessy

Financial Manager

Glen Cove Local Economic Assistance Corp.
City Hall - 9 Glen Street

Glen Cove, New York 11542

Re:  Glen Cove Local Economic Assistance Corp.: Form of Annual Employment
and Financial Assistance Certification Letter

Dear Ms. Zoldessy:

In accordance with our financial agreement with Glen Cove LEAC, please find enclosed
the completed and signed Form of Annual Employment and Financial Assistance
Certification Letter for the 2024 calendar year.

If you should have any follow-up questions or concerns, feel free and do not hesitate to
contact me.

Sincerely,

Higo 2ok

Chief Financial Officer

Preschool /Elementary School: 100 Glen Cove Avenue, Glen Cove, NY 11542 » (51 6) 609-2000 + (516) 609-2014
Middle School: 27 Cedar Swamp Road, Glen Cove, NY 11542 » (516) 801-6915
High School: 87-25 136 Street, Richmond Hill, NY 11418 » (718) 291-2807 » (718) 291-2658
Tiegerman School at Woodside: 70-24 47th Avenue, Woodside, NY 11377 * (718) 476-7163 * (718) 476-7049
Tiegerman Preschool at Far Rockaway: 264 Beach 19™ Street, Far Rockaway, NY 11691 « (718) 868-2961 » {718) 868-0309

www.tiegerman.org



GLEN COVE LOCAL ECONOMIC ASSISTANCE CORP.

2024 FORM OF ANNUAL EMPLOYMENT AND
FINANCIAL ASSISTANCE CERTIFICATION LETTER

Company name and address: TIEGERMAN SCHOOL - 100 GLEN COVE AVE, GLEN COVE, NY 11542

Project Name: COLES SCHOOL 27 CEDAR SWAMP ROAD

Job Information

Current number of fuil time equivalent employees ("FTE") retained at the project location, including
FTE contractors or employees of independent contractors that work at the project location, by job
category:

Category FTE Average Salary and Fringe

Benefits or Ranges
Full Time 52.00 Avg Sal: $68,187 | Avg Benefits: $20,456
Part Time : =

Construction
Other - =

Current number of full time equivalent employees ("FTE") created at the project location, including FTE
contractors or employees of independent contractors that work at the project location, by job category:

Category FTE Average Salary and Fringe Benefits
or Ranges
Full Time 18.00 Avg Sal: $51,818 | Avg Benefits: $15,545

Part Time %

Construction =
Other - =

A copy of the NYS 45 form for the project location is required to be submitted with this
report. If the NYS 45 form is not available for the specific project location or the form does
not accurately reflect the full time jobs created, an internal payroll report verifying the total
jobs by employment category as outlined above at the location is required with this
submission.



Financing Information

Has the Agency provided project financing assistance (generally
through issuance of a bond or note) No
If financing assistance was provided, please provide:

¢ Original principal balance of bond or note issued 1,570,000 | $6,460,000

e Qutstanding principal balance of such bond or note
as of December 31 925,000 | $6,460,000

¢ Outstanding principal balance of such bond or note
as of December 31

Final maturity date of the bond or note 07/01/2028 | 07/01/2044

Sales Tax Abatement Information

Did your Company or any appointed subagents receive Sales Tax Abatement for your Projb

During the prior year? Yes
If so, please provide the amount of sales tax savings received by the Company and all appointed subagents
TIEGERMAN SCHOOL IS SALES TAX EXEMPT (501(c)3)

(Attach copies of all ST-340 sales tax reports that were submitted to New York State by the
Company and all subagents for the reporting period. Please also attached all ST-60"s filed for
subagents for the reporting period)

Mortgage Recording Tax Information
Did your company receive Mortgage Tax Abatement on your Project
Yes @

During the prior year?
(note this would only be applicable to the year that a mortgage was placed upon the Project, so if the
Agency did not close a mortgage with you during the reporting period, the answer should be no)

The amount of the mortgage recording tax that was exempted during the reporting period:

$ =

TAX AGREEMENT INFORMATION: (EXEMPTIONS)

County Real Property Tax without Tax Agreement h)
City/Town Property Tax without Tax Agreement $ =
School Property Tax without Tax Agreement 3
TOTAL PROPERTY TAXES WITHOUT TAX AGREEMENT $

Total Tax Agreement Payments due without PILOT: $ z



Whether paid separately or lump sum to Agency for distribution, please provide break down of allocation
of Tax Agreement Payment to individual taxing jurisdictions: (PILOT)

County Tax Agreement Payment $ 5
City Tax Agreement Payment $ -
School Tax Agreement Payment $ -
Library Tax Agreement Payment $ =
TOTAL TAX AGREEMENT PAYMENTS $ 4

Net Exemptions $ -

(subtract Total Tax Agreement Payments from TOTAL property taxes without Tax Agreement Payment)

I certify that to the best of my knowledge and belief all of the information on this form is correct.
[ further certify that the salary and fringe benefit averages or ranges for the categories of jobs
retained and the jobs created that was provided in the Application for Financial Assistance is still
accurate and if not, I hereby attach a revised list of salary and fringe benefit averages or ranges for
categories of jobs retained and jobs created. I also understand that failure to report completely and
accurately may result in enforcement of provisions of my agreement, including but not limited to
voidance of the agreement and potential claw back of benefits.

Signed: ~ =S _c= . < _nc

Name: JEFFREY SCOTT

Title: CHIEF FINANCIAL OFFICER

(authorized company representative)

Date: 02/10/2025

Adopted 8-27-19



DEPT NAME DOH DOT AR Annl
Salary Salary
COLES SCHOOL
600 Africa, Alonzo 2/27/2024 40,560.00
600 Alvarado, Jady 8/29/2024 40,560.00
600 Annese, Suzanne 8/29/2019 91,232.23
600 Banos, Natalie 10/30/2023 41,599.96
600 Barry, Margaret Mary 10/24/2022 2/26/2024
600 Bella, Glynnis 8/30/2018 8/8/2024
600 Bombardiere, Shady 12/10/2019 40,965.60
600 Bradica, Emily 10/24/2023 40,560.00
600 Buonsante, Cassandra 9/3/2020 82,084.00
600 Calderoni, Lauren 8/31/2023 4/5/2024
600 Casiano, Ashley 2/13/2023 66,675.06
600 Cazzola, Angelica 3/25/2024 40,560.00
600 Ciceron, Marc 12/7/2015 99,462.04
600 Cincotta, Diana 5/15/2023 40,965.60
600 Clements, Sabrina 10/26/2022 40,965.60
600 Collins, Caitlin 7/15/2019 86,785.68
600 Cueto, Francis 11/30/2022 40,965.60
600 Cuneo, Caroline 10/3/2019 77,000.04
600 Dasque, Catrina 9/11/2024 40,560.00
600 D'Chiutiis, Sabrina 10/18/2024 40,560.00
600 Delnigro, Cristina 6/17/2019 49,569,52
600 Demarco, Genevieve 9/28/2023 5/3/2024
600 DeMucci, Jennifer 3/12/2018 103,932.19
600 Di Gianni, Joanna 1/17/2006 135,479.50
600 Diaz, Paola 8/29/2024 40,560.00
600 Doran, Nichole 10/4/2021 8/9/2024
600 Doyamis, Barbara 8/31/2023 8/9/2024
600 Ernst, Natalie 2/27/2023 1/2/2025
600 Esterov, Michelle 7/9/2015 81,639.98
600 Fladger, Ikeyla 8/31/2020| 10/25/2024
600 Formont, Nicholas 10/6/2014 99,663.29
600 Francis, Tracy Ann 6/12/2023 40,965.60
600 Fusaro, Kristine 8/29/2024 75,000.12
600 Gannascoli, Gabriella 1/29/2024 75,000.12
600 Gittleson, Michael 10/21/2019 40,965.60
600 Gonzales, Brenna 7/22/2019 2/8/2024
600 Herzog, Jacob 10/21/2024 40,560.00
600 Howell, Veronica 9/26/2024 40,560.00
600 Jimenez, Clara D 12/12/2022 42,997.50
600 Katsaros, Bianca 3/7/2023 68,250.00
600 Keegan, Mary Rose 4/30/2019 8/9/2024
600 Kenny, Ryan 7/15/2019 86,373.33
600 Keym, Cameron 10/30/2023 6/14/2024
600 Kleisler, Emmily 8/30/2022 63,352.29
600 Landro, Lydia 3/23/2022 85,570.49
600 LaRocca, Elena 8/31/2017 100,207.64
600 Levy, Natalie 11/21/2011 42,459.82
600 Lopez-Burke, Abigail 11/21/2022|  1/29/2024
600 Louis-Meus, Nylah 9/28/2022 40,965.60
600 Lowe, Kevin 7/5/2022 40,965.60
600 Lyons, Kristin 9/1/2005 144,474.20
600 Mammina, David 8/27/2014 106,397.38
600 Mangan, Olivia 9/11/2024| 12/20/2024
600 Mariana, Kristine 8/29/2024 84,999.98
600 Marsala, Nicholas 8/31/2020 79,040.08




600 Martin, Stephen 11/6/2019 | 40,965.60
600 Massa, Virginia 3/5/2024
600 Matias, Emily 1/22/2024 '
600 Matulich, Christopher 1/12/2015
600 Mayeri, Maximo 7/1/2024
600 McKenna, Jacklyn 8/31/2015
600 Mills, Kiara 9/27/2018
600 Mongelluzzo, Anthony N 8/31/2022
600 Pegno, Catherine 11/6/2024
600 Petrosino, Uliana 8/29/2019 40,965.60
600 Pickering, James 9/13/2018 47,257.60
600 Polito, Danielle 7/6/2009 126,691.76
600 Redhead, Patricia 1/17/2023| 11/22/2024
600 Rodriguez, Cassidy 2/5/2024
600 Romain, Elizabeth M 7/1/2024
600 Romeo, Gianluca 8/7/2023
600 Rosado-Ajodha, Jessica 4/8/2022
600 Santoli, Mariacamila 2/1/2023
600 Sass, Andrea 8/31/2020 40,965.60
600 Sayequa Shabnam, No Name Given 10/10/2023 40,560.00
600 schleger, Susan 4/25/2022 88,457.19
600 Sewpersaud Thakurdeen, Lakwatie 2/8/2024
600 sheehan, Austin 9/19/2022 40,965.60
600 Sherman, Allyson 8/31/2015 106,171.52
600 Shurman, Jaclyn 11/29/2017
600 Stapleton, Marshaun 11/27/2023 59,499.96
600 Tasch, Joseph 10/24/2023 63,500.06
600 Tequianez, Alejandra 10/30/2023 40,560.00
600 Terriaca, Lauren 7/3/2023 76,362.38
600 Tewari, Lena 10/24/2022 6/7/2024
600 Tripptree, Thomas 9/11/2024
600 von Hollen, Hannah 7/6/2021
600 Wheaton, Krystal 1/11/2024 10/7/2024
600 White, Jake 8/31/2020 40,965.60
600 Woods, Blakelee 8/31/2023 40,762.80
600 Zarb, Angelique 10/2/2023 8/28/2024
600 Zoly, Kevin 4/30/2018 87,413.83
FTE Count 52.00 18.00
Average Salary Paid Average Annua 68,187 51,818
Average Fringe Benefit Paid Fringes 30% 20,456 15,545
88,643 67,363
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INDEPENDENT AUDITORS’ REPORT
ON CONSOLIDATED FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

To the Boards of Directors of
Tiegerman School and Affiliates
100 Glen Cove Ave.

Glen Cove, NY 11542

Opinion

We have audited the accompanying consolidated financial statements of Tiegerman School and
Affiliates (collectively, “Tiegerman”), which comprise the consolidated statements of financial
position as of June 30, 2024 and 2023, and the related consolidated statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the
consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Tiegerman as of June 30, 2024 and 2023 and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (“GAAS”). Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are required to be independent of Tiegerman and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about
Tiegerman’s ability to continue as a going concern for one year after the date that the
consolidated financial statements are issued.



Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantal
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

» Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

* Obtain an understanding of internal control relevant to the audits in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Tiegerman’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Tiegerman'’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audits, significant audit findings, and certain
internal control-related matters that we identified during the audits.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements taken as a whole. The accompanying consolidating statements of financial position
as of June 30, 2024 and 2023, and the consolidating statements of activities for the years then
ended, as listed in the table of contents, are presented for the purpose of additional analysis and
are not a required part of the consolidated financial statements. Such supplementary
information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the consolidated financial
statements.



The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplementary information is
fairly stated, in all material respects, in relation to the consolidated financial statements taken as
a whole.

Coer € asointe LULP

Bohemia, New York
November 27, 2024



TIEGERMAN SCHOOL AND AFFILIATES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2024 2023
Current Assets:
Cash and cash eqUivalents. ...........c.oiiiiiiiiieiie e $ 8,360,319 8,048,315
O S I i S o iR T i o om A s S5 £ e e o8 AR B B B 8 A 146,670 133,803
B COUME Y EORIVADIE, ovivininsemuws v s o o e S R o s Ve e VT S 7,356,357 5,808,110
Grants reCeiVADIE. ... .....ivuee e e 811,864 468,898
Prepaid expenses and other current assets ..............ccooeiviiiiiiiiiieiie e, 224,796 414,144
TOTAL CURRENT ASSETS 16,900,006 14,873,270
Board designated Cash: ..o e i i e S S S 362,902 362,902
ReStrCted CASN. . .....vie e 209,625 203,556
Debt service 1e5erve fUNd. ..........oooiiiiiiiiiii e e e 307,619 307,619
Operating lease right 0f USE @SSeLS............iviiiiiiiiiieiinei e e s e et e e et e aeeneees 13,699,139 9,747,378
Finance lease right of use assets - vehicles, net of accumulated amortization................ 493,937 444,875
Property and equipment, net of accumulated depreciation...................cooeeiiiiiiineeeeon. 10,979,338 10,608,602
TOTAL ASSETS S 42,952,566 36,548,202
LIABILITIES AND NET ASSETS
Current Liabilities:
Current portion of finance lease liability..................cccoooccei i $ 189,761 141,118
Current portion of operating lease liability..................cccooiviniiiiiiiennin 1,632,370 1,130,444
Current portion of long term debt...............ccooiviiiiiiiiiiiiiii 376,383 376,654
Current portion of PPP loan payable.................cooooiiiiiniiiiiiiiic e, 147,922 160,203
LiNes Of CTEAIt. ....uueeiie e 727,184 -
Accounts payable and accrued eXpenses. ..............ccooeiiiiiiiiiiii e 7,932,055 6,043,514
Othercurrenit IAbITHES: s m s s s S s T R SR S AT T e - 80,414
E 1 To L 1 R S e S ERPCERE 86,939 33,269
TOTAL CURRENT LIABILITIES 11,092,614 7,965,616
Finance lease liability, net of current portion..................ccccovveeiieeiieeeeeeeeeeeeeciinnnn, 313,149 303,308
Operating lease liability, net of current portion...............coccoeeeiiioieiiiii e, 13,050,218 9,396,022
Long termy debt, net of curtentt POXHON. «.vuvvasiivinis st simias s s s ves siasss 9,709,229 10,050,787
PPP loan payable, net of current portion.............ccccocoocieiiiiieiiiiiiiie e - 147,923
TOTAL LIABILITIES 34,165,210 27,863,656
Net Assets:
Without donor restrictions
Operating Aund. ..o s e e S e s s 8,424,454 8,321,644
Management diSCIEtON. .............o..iin it e 362,902 362,902
TOTAL NET ASSETS 8,787,356 8,684,546
TOTAL LIABILITIES AND NET ASSETS $ 42,952,566 36,548,202

The accompanying notes are an integral part of these consolidated financial statements.




TIEGERMAN SCHOOL AND AFFILIATES

CONSOLIDATED STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2024 2023

SUPPORT AND REVENUE:
BT (0] 11 12 (00 =TT $ 48,212,258 $ 40,991,629
OPWDD I0ICOMIE. ... ..o e e ettt 6,258,654 5,294,148
DAY CATE TEVEIIUE. .....eeitiiiie ettt e e tees e raaa e taetneeeaanee et s et anan s aeean s aeeaneeeeetaeeaes s seans 114,628 93,730
CITARIS s v sivs oo i o3 s e o T L D S e P S T S Bk mams e 1,222,470 1,665,003
Special events, net of direct benefits to donors..............ccoeiiiiiiiiiiiii 51,206 236,227
ContribUtons AT EYANES . «.ovusw s s s e e s A s o S PSS A 133,622 172,665
INVESHMENE INCOIIIE. . ...t ot ie ittt e e e et a e e e e e e e e e eneanans 86,559 33,099
(01 T<) OO UT RS OTSRPRR 155,025 188,790
TOTAL SUPPORT AND REVENUE 56,234,422 48,675,291

EXPENSES:
PrOpranVestvites . .o vummsnmsiaas sy s s s s e s i e T T 50,420,815 43,333,398
General and Ad ISV, cv v s e T e e A s e e b s T et 5,584,573 4,391,998
L L et 126,224 310,847
TOTAL EXPENSES 56,131,612 48,036,243
CHANGE IN NET ASSETS 102,810 639,048
Net assets, beginning of year.................c..iiiiiiiic e, 8,684,546 8,045,498
INEt assets, T IOF WA, ..« vv v romusmsuumms s s s s s s s S S s Vs S ST B $ 8787356 $ 8,684,546
The accompanying notes are an integral part of these consolidated financial statements. -5-
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CONSOLIDATED STATEMENTS OF CASH FLOWS

TIEGERMAN SCHOOL AND AFFILIATES

FOR THE YEARS ENDED JUNE 30, 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Change HVTEL A88ES. .. .ou e siami de s is var e sia s 035 8 8 K58 E84h b0 s m s s ain s $ 102,810 $ 639,048
Adjustments to reconcile change in net assets to net cash provided by
operating activities:
Depreciation and amortization expense 1,014,866 989,605
Noncash operating lease expense............ 285,727 665,772
Amortization of finance 1eases................ccoueoeeieeeeeaeeeeeeeeen, 156,933 105,152
Amortization of bond issuance costs included in interest expense.............. 17,803 20,139
Unrealized(gains)/loss on investments..................cccoeeieiiiniiiinien i, (12,869) 147,432
Gain‘onsale of:asset. vomaannninrenr e e e - 184
Changes in operating assets and liabilities:
Accountsreceivable...........ccunimiiiiii (1,548,247) 253,273
Grants receivable...... ..o e (342,966) 676,701
Prepaid expenses and other current assets 189,348 (42,764)
Operating lease liability...............ocooiiiiiiiiini i e (81,226) (602,162)
Accounts payable and accrued expenses... 1,888,541 1,776,055
Other current liabilities................coocoiiiiiiiiiin e ceieiens (80,414) 44,583
GrANE AAVANEE. s svamvisi s i o S e Fo e e S v s 53,670 (727,982)
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,643,976 3,945,036
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment................ooooiiiiiiiiieii i, (1,385,602) (983,313)
CASH FLOWS FROM INVESTING ACTIVITIES (1,385,602) (983,313)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from mortgage loan payable.... - 374,000
Proceeds from letter of credit...............cccoooeiiinn . 727,184 -
Prifcipal-Payments ot PPPIOAN v ov s s s s i i (160,203) (158,610)
Principal payments on finance Jases. ... .....iuwivievesmvessmsssssnme sassanienissasitesine (147,511) (105,199)
Principal payments on long term debt..............cocoviiiiiiiiiiii e (359,771) (340,400)
CASH FLOWS FROM FINANCING ACTIVITIES 59,699 (230,209)
NET CHANGE IN CASH 318,073 2,731,514
Cash, cash equivalents, and restricted cash, beginning of year.................................. 8,922,392 6,190,878
Cash, cash equivalents, and restricted cash, end of year.....................ccoocoieeiiiin. $ 9,240,465 $ 8,922,392
OTHER SUPPLEMENTAL INFORMATION:
Cashipaid FOrinterast. ...qmmmmmmvninm iy T s s s 8 544,275 $ 503,901
Non-cash transactions:
Capitalization of finance 1€ases.................occccccevicieieceii i & 205,995 $ 209,573
Capitalization of operating leases $ 4,876,249 $ z
PRESENTATION OF CASH ON THE STATEMENTS OF FINANCIAL POSITION:
Caghiand cashBgquiVAIEITS . e s e S e G e L e $ 8,360,319 $ 8,048,315
Board designated cash...................... 362,902 362,902
Restricted Cash. ..ottt et e e e 209,625 203,556
Debt service reserve fund..............oouoie oo 307,619 307,619
Cash, cash equivalents, and restricted cash, end of A= A P $ 9,240,465 $ 8,922,392
The accompanying notes are an integral part of these consolidated financial statements. -8-



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 1 - NATURE OF THE ORGANIZATION

Tiegerman School (the “School”) was established to operate a health and educational facility to
provide special education and therapeutic services for children with language and
communication disorders, principally through the operation of its preschool, kindergarten, and
school age programs.

The School is supported primarily by tuition and fees paid by New York State (“NYS”), local
municipalities, and school districts. The School is the sole member of Tiegerman Community
Services, Inc. (“Community Services”). Collectively, the School and Community Services make
up Tiegerman School and affiliates (“Tiegerman”).

Community Services provides day service options for adults with developmental disabilities,
which include supported employment, pre-vocation services, day habilitation, and related
services designed to transition adults into less restrictive community settings and provides
residential support to adults with developmental disabilities. Community Services is supported
primarily by fees paid by Medicaid through the New York State Office for People with
Developmental Disabilities (“OPWDD").

On August 1, 2024, Tiegerman set up the Tiegerman Philanthropic Foundation (the
“Foundation”) for fundraising activities. There have been no operations to date.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding
Tiegerman’s consolidated financial statements. The consolidated financial statements and notes
are representations of Tiegerman's management, which is responsible for the integrity and
objectivity of the consolidated financial statements. These accounting policies conform to
accounting principles generally accepted in the United States of America (“US GAAP”) and
have been consistently applied in the preparation of the consolidated financial statements.

Principles of Consolidation:
All material intercompany transactions and balances have been eliminated in consolidation.

Basis of Presentation:

Tiegerman’s consolidated financial statements are presented in accordance with Financial
Accounting Standards Board (“FASB”) guidance on reporting information regarding its
financial position and activities for not-for-profit organizations. Under that guidance,
Tiegerman is required to report information regarding its net assets and revenues, gains, and
losses based on the existence or absence of donor-imposed restrictions. Accordingly, the net
assets of Tiegerman, and changes therein, are classified and reported as follows:

»  Without donor restrictions - Net assets that are not subject to donor-imposed stipulations.
Included in net assets without donor restrictions are funds that had been designated by
the Board of Directors to be used at management’s discretion for program enhancement.




TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

o With donor restrictions - Net assets subject to donor-imposed stipulations or other
stipulations that may or will be met, either by action of Tiegerman and/or the passage of
time. When a restriction expires, these net assets are reclassified annually to net assets
without donor restrictions and reported in the statements of activities as net assets
released from restrictions. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity. For the years ended June 30,
2024 and 2023, Tiegerman has no net assets with donor restrictions.

Income Taxes:

Both entities are exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code (“IRC”). Donors may deduct contributions made to each separate organization,
as permitted by the IRC. Each separate organization files an Internal Revenue Service (“IRS”)
Form 990 and respective state and local tax returns. Tiegerman has determined that it has
registered in all states where it is required to be registered. Tiegerman may be subject to federal
income tax on any unrelated business income. Tiegerman evaluated its activities for any
unrelated business income and for any uncertain tax positions and has determined that neither
existed for the years ended June 30, 2024 and 2023.

Recent Accounting Pronouncements:
Effective for the year ended June 30, 2024, Tiegerman adopted Accounting Standard

Codification (“ASC") 326, Measurement of Credit losses on Financial Instruments, for all assets
held at amortized cost basis. Under this new accounting approach, the pronouncement required
organizations to record an estimate of all expected future credit losses. The allowance for credit
losses will be a valuation account that is deducted from the amortized cost basis of the financial
assets to present the net amount expected to be collected. The adoption of the standard did not
have a material impact on the consolidated financial statements.

Use of Estimates:

The preparation of consolidated financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses, as well as the disclosure of contingent assets and liabilities
and classification of reported expenses. Actual results may differ from those estimates.

Cash and Cash Equivalents:
For financial-reporting purposes, Tiegerman considers all highly liquid investments with
maturities of three months or less when purchased to be cash equivalents.

Investments:

Investments are recorded at fair value. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Fair value measurements must maximize the use of observable inputs and
minimize the use of unobservable inputs.

-10 -



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

There is a hierarchy of three levels of inputs that may be used to measure fair value:

» Level 1: Quoted prices in active markets for identical assets or liabilities

* Level 2: Observable inputs other than Level 1 prices, such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data for substantially the full
term of the assets or liabilities

* Level 3: Unobservable inputs supported by little or no market activity and are
significant to the fair value of the assets or liabilities.

Tiegerman invests in various investment securities. Investment securities are exposed to various
risks such as interest rate, credit, and overall market volatility. Due to the level of risk
associated with investment securities, it is at least reasonably possible that changes in the values
of investment securities will occur in the near term, based upon the markets' fluctuations, and
that such changes could affect Tiegerman’s consolidated financial statements. Investment return
includes dividend, interest, and other investment income; realized and unrealized gains and
losses on investments carried at fair value; and realized gains and losses on other investments.

The following is a description of the valuation methodology used for the fair value
measurements of assets and liabilities recognized in the consolidated statements of financial
position measured at fair value on a recurring basis and the level within the fair value hierarchy
in which the fair value measurements fall at June 30, 2024 and 2023:

* Common stock: Valued at the closing price reported on the active market on which the
individual securities are traded. Common stock is considered a Level 1 investment.

As of June 30, 2024 and 2023, respectively, Tiegerman has investments of $146,670 and $133,803,
which consisted entirely of common stock.

Accounts Receivable, Grants Receivable and Revenue:

Revenue from government agencies, including Medicaid, the New York State Education
Department (“NYSED”), and other third-party payers, are recognized at approved rates when
Tiegerman satisfies its performance obligations under contracts by delivering services to the
individuals Tiegerman serves.

Tiegerman’s performance obligations include providing residential services, habilitation
services, behavioral health services, supported employment, and other services to individuals
with emotional, cognitive, and behavioral disorders funded through OPWDD; educational,
therapeutic, counseling, and evaluation services to developmentally delayed students funded
by NYSED; and early intervention (“EI”) services funded by the New York State Department of
Health. The majority of the OPWDD and EI services are funded through Medicaid. The
transaction price is based on established charges for services provided.

=11 =



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

These rates are determined by allowable expenditures in rate setting periods or rates published
by Tiegerman’s funding sources. Tiegerman’s performance obligations include providing
special education classes to children enrolled in the program. The New York City Department
of Education (“NYCDOE”) reimburses according to an annual cost-based tuition rate
established pursuant to a reimbursement methodology set by NYSED.

Revenues for tuition-funded students are recognized on a per diem basis from the first day of a
student’s enrollment at Tiegerman. At the beginning of each school year, Tiegerman is granted
a provisional rate for its funded students by NYSED. This provisional rate is adjusted by
NYSED based upon the final cost report submitted to NYSED by Tiegerman subsequent to year-
end. Itis Tiegerman’s policy to reflect any increases or decreases in the tuition rate based upon
this cost report in its current consolidated financial statements.

Revenue under Medicaid and other third-party payer agreements is subject to audit and
retroactive adjustment. Provisions for estimated third-party payer settlements are provided in
the period the related services are rendered. Settlements with third-party payers for retroactive
revenue adjustments due to audits, reviews, or investigations are considered variable
consideration and are included in the determination of the estimated transaction price for
providing services using the most likely outcome method. These settlements are estimated
based on the terms of the payment agreement with the payer, cost reports filed with the payer,
correspondence from the payer and historical settlement activity, including an assessment to
ensure that it is probable that a significant reversal in the amount of cumulative revenue
recognized will not occur when the uncertainty associated with the retroactive adjustment is
subsequently resolved. Estimated settlements are adjusted in future periods as adjustments
become known, (that is, new information becomes available), or as years are reconciled or are
no longer subject to such audits, reviews, and investigations. Differences between the estimated
amounts accrued and interim and final settlements are reported in operations in the year of
settlement.

Laws and regulations governing Tiegerman’s various funding streams are complex and subject
to interpretation. As a result, there is at least a reasonable possibility that recorded estimates
will change by a material amount in the near term.

Tiegerman records program service fee revenue based on approved rates when Tiegerman
satisfies its performance obligations under the contracts by providing services to individuals.
Performance obligations for all of Tiegerman's services are provided and consumed at a point in
time, not over time, and therefore these types of fees allocation to performance obligations are
not left unsatisfied at the end of the reporting period. Tiegerman records receivables and
revenue from OPWDD, NYSED, NYCDOE, and EI when earned based on established rates for
services provided.

Government grants are recorded as revenues to the extent that expenses have been incurred for
the purposes specified by the grantors.

-12-



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A receivable is recognized to the extent revenue earned exceeds cash advances. Conversely,
deferred revenue and refundable advances are recorded when cash advances exceed support
and revenue earned.

Allowance for Doubtful Accounts:

Tiegerman has determined that an allowance for doubtful accounts for certain receivables is not
necessary as of June 30, 2024 and 2023. Such estimate is based on management's assessments of
the aged basis of their receivables, subsequent collections, as well as current economic
conditions and historical information. Receivables are charged to bad debt expense when they
are determined to be uncollectible based upon a periodic review of the accounts by
management. Interest income is not accrued or recorded on receivables.

Restricted Cash:

Tiegerman maintains trustee accounts with a bank for the proceeds from the Series 2018 Al,
2018 A-2, and 2018-B bonds. The cash is restricted for a capital project (the Coles School Project).
The amount held in the restricted cash accounts was $209,625 and $203,556 as of June 30, 2024
and 2023, respectively.

Debt Service Reserve Fund:

Tiegerman maintains a debt service reserve fund for the Series 2018 A-1, 2018 A-2 and 2018-B
bonds. The amount held in the debt service reserve fund was $307,619 for both years ended
June 30, 2024 and 2023,

Debt Issuance Costs:

Debt issuance costs are reflected as a reduction of the carrying amount of the related debt and
are amortized based on the effective interest rate over the life of the associated debt.
Amortization of debt issuance costs is included in interest expense.

Property and Equipment:

Property and equipment are stated at cost, net of accumulated depreciation. Tiegerman
capitalizes items with a cost of $5,000 or higher and a useful life of greater than one year.
Depreciation and amortization are computed using the straight-line method over the estimated
useful lives of the related assets. Leasehold improvements are amortized over the estimated
useful life of the asset or the remaining term of the lease, whichever is shorter.

Estimated useful lives are as follows:

Building and improvements ...........c.cccocoveinenan. 10 - 25 years
Furniture and eguipment ..o 5 - 20 years
Automobiles ... 5 years

=B



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tiegerman evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived
asset is tested for recoverability and the undiscounted estimated future cash flows expected to
result from the use and eventual disposition of the asset is less than the carrying amount of the
asset, the asset cost is adjusted to fair value and an impairment loss is recognized as the amount
by which the carrying amount of a long-lived asset exceeds its fair value.

Long-lived assets were reviewed for impairment as of June 30, 2024 and 2023 and in the opinion
of management, there was no impairment.

Contributions:

Unconditional contributions, including promises to give cash and other assets, are reported at
fair value at the dates the contributions are received. Tiegerman reports gifts of cash and other
assets as restricted support if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends
or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the consolidated statements of activities as net
assets released from restrictions. Restricted contributions received and expended in the same
fiscal year are reflected as unrestricted revenues.

Functional Allocation of Expenses:

Functional expenses for shared costs have been allocated between program services and
support services based on an analysis of personnel time, space utilized, and other equitable
bases for the related activities. The allocation methodologies utilized for Tiegerman’s major
expenses are as follows:

Expense Method of Allocation
ORI v cusnssuonssinses s s s S SR A Time and effort

Payroll taxes and employee benefits...........ccocccvercnnce. Based upon salaries
IR om0 PO RSARAEATA Square footage utilized
UHIHES ..o Allocated based on rent
Supplies and equipment...........couceeeruieerriersereneieeienns Based on student usage

Square footage utilized or directly based
on usage of the property and equipment

Accounting for Leases at a Portfolio Level:

ASC 842 permits a lessee to account for its leases at a portfolio level provided that the leases
commenced at or around the same time and the resulting accounting at this level would not
differ materially from the accounting at the individual lease level. Tiegerman has applied this
approach for certain leases that are (1) similar in nature (e.g., similar underlying assets) and (2)
have identical or nearly identical contract provisions. See Note 7 for additional details on these
leases.

-14 -



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 3 - AVAILABILITY AND LIQUIDITY

Tiegerman regularly monitors liquidity required to meet its operating needs. For purposes of
analyzing resources available to meet general expenditures over a twelve-month period,
Tiegerman considers all expenditures related to its ongoing activities as well as services
undertaken to support those activities to be general expenditures. The following represents.
Tiegerman’s financial assets at June 30,:

2024 2023
Financial assets at year-end:
Cash and cash equivalents.........c.ccccoverinninninnnnnen, $ 8,360,319 $ 8,048,315
Investments....cuummnnaunmnnnms iy 146,670 133,803
Accounts receivable.......coooceeeiiniceeseeseese e 7,356,357 5,808,110
Grarits receivable. ... vunnisnnamanannamaaiatnin 811,864 468,898
Financial assets available to meet general
expenditures over the next twelve months...................... $ 16,675,210 $ 14,459,126

Tiegerman manages its liquidity on an ongoing basis by following three principles, which are 1)
operating within a prudent range of financial soundness and stability, 2) maintaining adequate
liquid assets to fund near-term operating needs, and 3) maintaining sufficient reserves to
provide reasonable assurance that long-term obligations will be discharged. In addition,
Tiegerman has an unused line of credit, in the amount of $2,000,000, to be drawn upon if
needed (see Note 9 for additional information).

NOTE 4 - CONCENTRATION OF RISK

Tuition revenue:

Tiegerman disaggregates revenue from contracts with customers by type of service and payor
source as this depicts the nature, amount, timing, and uncertainty of its revenue and cash flows
as affected by economic factors. Performance obligations are satisfied as services are rendered.

Tuition revenue, by program, consists of the following for the year ended June 30,:

2024 2023
Percent Percent
Revenue of Revenue of
Amount Total Amount Total
Preschool reVENUEe. .......c.cooeeeeeeeeeeeeeereeseeeesnens $ 13,309,607 28% $ 6,188,362 15%
Early intervention and evaluations................ 266,250 -% 50,596 -%
Related Services......oovvicviieeecieiisee e, 79,060 -% 50,653 -%
Schooliage s i s s s 34,557,341 72% 34,702,018 85%
TOtAL .o $ 48,212,258 100% $ 40,991,629 100%

-15-



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 4 - CONCENTRATION OF RISK (continued)

Tuition revenue, by payor, consists of the following for the year ended June 30,

2024 2023
Percent Percent
Revenue of Revenue of
Amount Total Amount Total
INaBE A DOV B caisuncassssnssusovivsonsnssus sinpsvasssasigiyisis $ 1,921,552 5% $ 4,530,474 11%
City of New YOrK.....ooccvvicceveniecciinineseecnne 36,778,170 76% 34,145,226 83%
Various school districts.......ccoeevveveeeevieeeeeeennn 9,355,784 19% 1,956,915 5%
Privale PAYOTS .umwuncimisis s s svississisiniss 156,752 -% 359,014 1%
[ o] Y $ 48,212,258 100% $ 40,991,629 100%
Accounts receivable consisted of the following for the year ended June 30, 2024:
Tuition OPWDD Percentage
Receivable  Receivable Total of total
Nassau County ...........c.... $ 1,677,280 $% - $ 1,677,280 24%
Various school districts .... 474,278 - 474,278 6%
City of New York.............. 3,800,379 - 3,800,379 51%
Private payors............ccc.... 405,379 - 405,379 5%
Medicaid .o ammnmnrmnpns - 999,041 999,041 14%
Total v $ 6357316 $ 999,041 $ 7,356,357 100%
Accounts receivable consisted of the following for the year ended June 30, 2023:
Tuition OPWDD Percentage
Receivable  Receivable Total of total

Nassau County ................. $ 1,373842 % - $ 1,373,842 23%
Various school districts .... 1,218,982 S 1,218,982 21%
City of New York .............. 2,244,033 - 2,244,033 39%
Private payors..........ccceeu.. 456,181 - 456,181 8%
Medicaid.......cccveurevenennnne - 515,072 515,072 9%
Total ..o, $ 5,293,038 $ 515,072 $ 5,808,110 100%
Credit Risk:

Tiegerman maintains cash and investments in bank accounts with what it believes to be quality
financial institutions which are insured by the Federal Deposit Insurance Corporation (“FDIC”)
and the Securities Investor Protection Corporation (“SIPC”). Tiegerman has not incurred any
losses in such accounts to date. From time to time, Tiegerman has investments and cash on
deposit with financial institutions that are in excess of FDIC and SIPC limits.

-16 -



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTES5 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30,:

2024 2023
Land ..o $ 900,718 $ 688,718
Building and improvements..............ccoccecviienninicnnineneas 19,736,029 18,462,670
Furniture and equipment .. c.cmmmninoasaavimswasssis 5,151,391 4,679,876
AUTOMODBIIES v visvsmimmemsssisiminisinsiissssess s i siisssnissmmmmnrens 59,076 59,076
Property and equipment, at cost.....cmsismsmnimsii 25,847,214 23,890,340
Less: accumulated depreciation and amortization....... (14,867,876) (13,853,010)
COnSEUCHON IXL PIOEEOES wovssevasors et iyt - 571,272
Total net property and equipment...........cccccvnieercericnene $ 10,979,338 $ 10,608,602

During the year ended June 30, 2023, Tiegerman purchased a building in Kings Park, New York,
which is currently being renovated to make the space usable for its IRA program. As the
building is not in service as of June 30, 2023, it is currently reflected as construction in progress.
As of June 30, 2024, the construction has been completed.

To the extent that the School purchased any property and equipment with SED funds, upon
termination of the program, SED requires such equipment to be transferred to other SED
funded special education providers. SED has funded a portion of all of the School’s equipment
and improvements.

NOTE 6 - LONG-TERM DEBT

Long-term debt consisted of the following at June 30:

2024 2023
Borid payable (&) $ 7,490,000 $ 7,690,000
Mortgage payable (D) .....c..cccovvivriciceiecceneeneenes 1,910,511 1,964,204
Loan payable [0).osmmmmunmpsnsasimsmsarsamnisg 287,133 332,783
Loan payable (d) .........cccccvrmniirremesccecensecenieinnans 27,875 43,862
Loan payable () wwsswinnmuusomamss i et 234,997 247,184
Loan payable (£) .......cocoiiiiiiiincecreecsreas 83,282 107,458
Mertgape payable (B) «sminammnmmmsnimmsvansamsmmg 361,610 369,549
Long=term:debt balances:...uasmms s 10,395,408 10,755,040
Less: unamortized debt issuance costs ........c..ocovereerinnee. (309,796) (327,599)
SUbDbOtak. s s AR 10,085,612 10,427,441
Less: current installments ............cocoeereniiinincninnncnenc. (376,383) (376,654)
Total Iong-termidebt...conmmmmmmnasmiimisin $ 9,709,229 $ 10,050,787

(@) On June 29, 2018, the Glen Cove Local Economic Assistance Corporation
(“GCLEAC”) issued Series 2018 bonds in the amount of $8,315,000. The proceeds of
the bonds were used to finance the “Coles Street School Project,” located in Glen
Cove, New York. The Series 2018 bonds consist of three bonds, two tax-exempt bonds
(2018 A-1 and 2018 A-2), and one taxable bond (2018-B).
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TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 6 - LONG-TERM DEBT (continued)

(©)

(e)

()

Each bond requires monthly payments at varying amounts through their maturity.
The Series 2018 A-1 bond bears interest at 4.75% per annum, is payable in variable
quarterly installments, and matures on July 1, 2028. The Series 2018 A-2 bond bears
interest at 5.5% per annum, is payable in variable quarterly installments, and matures
on July 1, 2044. The Series 2018-B bond bears interest at 6.00% per annum, is payable
in variable quarterly installments, and matures on July 1, 2023. Pursuant to an
agreement with GCLEAC, Tiegerman is required to provide an electronic copy of the
audited financial statements to the Municipal Securities Rulemaking Board (“MSRB”)
no later than 150 days after the end of each fiscal year. Tiegerman did not submit the
audited financial statements to the GLEAC by the deadline, but did request and was
granted a waiver to submit the audited financial statements subsequent to the
deadline, and therefore as of the date of these financial statements, Tiegerman was in
compliance with this financial covenant. The bond is secured by Tiegerman’s assets.

During the year ended June 30, 2022, the School re-financed a mortgage to extend the
maturity date to September 1, 2026 and adjusted the interest rate to a floor of 3.75%
with annual adjustments subject to a maximum rate of 16%. The effective interest rate
during the years ended June 30, 2024 and 2023 was 5.85%. The mortgage is payable
in monthly installments of $43,413. The mortgage is secured by the school building.

On November 20, 2013, Community Services obtained a line of credit in the amount
of $650,000 from a bank. During 2015, the outstanding line of credit balance of
$650,000 was converted to a loan payable with the same bank. The loan is secured by
all assets. The loan bears interest at 4.5% per annum, is payable in monthly
installments of $4,994 and matures on December 1, 2029. The loan is collateralized by
Community Services' assets.

The loan bears interest at 3.5% per annum, is payable in monthly installments of
$1,437 and matures on February 1, 2026. The loan is collateralized by the School's
assets.

On June 20, 2013, Tiegerman entered into a mortgage agreement in the amount of
$345,000. The proceeds of the mortgage were used to acquire a property located in
Farmingdale, New York. The mortgage bears interest at 4.0% per annum, is payable
in monthly installments of $1,821 and matures on July 1, 2038. The mortgage is
collateralized by the property acquired with the proceeds. In addition, the School
guaranteed the mortgage on behalf of Community Services.

The loan bears interest at 3.75% per annum, is payable in monthly installments of

$2,327 and matures on August 1, 2027. The loan is collateralized by the School's
assets.
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TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 6 - LONG-TERM DEBT (continued)

(8)

On October 17, 2022, Tiegerman entered in a 10-year variable rate mortgage
agreement in the amount of $374,000, to help pay for the new building acquired in
Kings Park. During the initial period, which continues through October 31, 2027, the
mortgage is payable in fixed monthly installments of $2,186 and bares interest at a
fixed rate of 5%. Starting November 1, 2027, and continuing through October 2032,
the interest rate becomes adjustable based on the five-year Fixed Rate Advance of the
Federal Home Loan Bank of New York and is subject to a floor of 4.75% and a ceiling
of 16%. The mortgage is collateralized by the building acquired.

As of June 30, 2024, the future minimum debt principle payments are as follows for the years
ending June 30,:

2025 ittt e — e eae e e et et et e bt e tasba st e neeens $ 376,383
T 387,271
2027 et as bt s e e s b e bt e reeeat e baesaeeenis 392,627
L 417,456
2029 1.t et et e ste st eat et e ete et eeaeenn 451,435
0 T (T 4 e o 8,370,236
Total future piincipal Payments. .. $ 10,395,408
Less: future amortization of capitalized mortgage costs............... (309,796)
Total long=term:debt.......ccumsunuimanmmanimmissmssmmssssms $ 10,085,612

The total interest expense on long-term debt for the fiscal years ended June 30, 2024 and 2023
was approximately $578,098 and $564,414, respectively, which includes amortization of debt
issuance costs of $17,803 and $20,139, respectively, for the fiscal years ended June 30, 2024 and
2023. Unamortized debt issuance costs at June 30, 2024 and 2023, were $309,796 and $327,599,
respectively.

NOTE 7 - LINES OF CREDIT

(a) Tiegerman has an existing unused line of credit agreement with a bank, which expires

annually and is set to expire on March 1, 2025. The line of credit amount available to
draw upon was $2,000,000 for the years ended June 30, 2024 and 2023. The interest rate
at June 30, 2024 and 2023 was 8.50% and 7.50%, respectively. The line of credit is secured
by an interest in all assets of both organizations. There was no outstanding balance on
the line as of June 30, 2024 or 2023.

During the year ended June 30, 2024, the School obtained a line of credit in the amount
of $727,184. The line of credit bears 2.5% interest. The line is secured by the School’s
assets. The Organization owed $ for the year ended June 30, 2024. There was no
outstanding balance on the line for the year ended June 30, 2023.
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TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 8 - PPP LOANS

As a result of the Coronavirus Aid, Relief, and Economic Security Act (hereinafter, “CARES
Act”), the School received a long-term Paycheck Protection Program (“PPP”) note maturing in
twenty-four months for a total of $4,416,600. The note was originally issued with a six-month
deferral period that did not require payments to be made until November 2020. Interest accrues
on the unpaid principal, retroactive to the date of the loan, at a rate of 1.00% per annum.

Tiegerman received notification from the Small Business Administration (“SBA”) that
$3,035,156 of the $4,416,600 PPP loan payable was forgiven. The remainder is due to be paid by
Tiegerman by May 2025. As of June 30, 2024 and 2023, Tiegerman owed $147,922 and $308,162,
respectively on the PPP loan.

NOTE 9 - RELATED PARTY TRANSACTIONS

As of June 30, 2024 and 2023, the School owed Community Services $3,022,237 and $3,431,091
respectively. There was an allocation of management costs of $543,581 and $477,418,
respectively, from Community Services to the School during the years ended June 30, 2024 and
2023.

A member of the Board of Trustees is employed by the legal firm that Tiegerman used, and
Tiegerman incurred no legal costs for the years ended June 30, 2024 and 2023 from the legal
firm. The board member did not receive any direct compensation during 2024 or 2023.

NOTE 10 - PENSION PLANS

Tiegerman maintains a contributory 403(b) defined contribution retirement plan for all eligible
salaried employees. Under the plan, the School purchases annuity contracts to which it matches
participants' contributions up to 6% of each eligible employee's salary. Benefits, which are
limited to plan assets, immediately vest in full. The pension expense for this plan for the years
ended June 30, 2024 and 2023 was $992,683 and $916,783, respectively.

Tiegerman also maintains a noncontributory 401(a) defined contribution retirement plan for all
eligible salaried employees. Under the plan, contributions are at the discretion of Tiegerman.
Vesting is based on the participants’ years of service. The pension expense for this plan for the
years ended June 30, 2024 and 2023 was $2,500,000 and $2,700,000, respectively.

NOTE 11 - OPERATING LEASES

In accordance with ASC 842, for all operating leases, Tiegerman has recognized a Right-of-Use
(“ROU") asset and a lease liability at the commencement date. The right of use asset will
initially be equal to the present value of the fair market value of the rented space over the
period the Organization has the right to use the rented space.
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TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 11 - OPERATING LEASES (continued)

The ROU asset, at any given time, is measured as the ROU asset balance at the beginning of the

period,

of the

adjusted by the current-period ROU asset amortization, which is calculated as the value
current-period lease payment adjusted by the amortization of the straight line lease

payment. Changes in present value discount on operating leases are charged to the respective
lease expense based upon the nature of the ROU asset that gave rise to the discount.

The components of lease expense are as follows for the year ended June 30,:

2024 2023
Amortization of Right of Use Asset $ 924,489 $ 665,772
Lease Liability Accretion 992 562 573,091
Rent expense on short-term leases 42,000 42,000
Total Lease Expense $ 1,959,051 $ 1,280,863

(a) During July 2019, Tiegerman entered into a 20-year lease for classroom space in

Woodside, New York expiring in June 2039. In July 2023, Tiegerman amended the lease
agreement for additional space in the building. The amended lease agreements calls for
monthly payments ranging from $68,773 to $110,776 with escalations at various points
during the lease term.

(b) During July 2010, Tiegerman entered into a 20-year lease for classroom space in

(c)

(d)

Richmond Hill, New York expiring in June 2030. This lease calls for monthly payments
ranging from $26,530 to $36,977 with escalations at various points during the lease term.

During July 2023, Tiegerman entered into a 3-year lease for classroom space in Far
Rockaway, New York expiring in June 2026. The lease calls for monthly payments
ranging from $29,166 to $30,946 with escalations at various points during the lease term.

During September 2015, Tiegerman entered into a 5-year lease for classroom space in
Westbury, New York which expired in August 2020, with an option to extend the lease
until August 2025. During fiscal 2021, Tiegerman exercised this lease extension option.
This lease calls for monthly payments ranging from $3,600 to $4,697 with escalations at
various points during the lease term.

During November 2014, Tiegerman entered into a 5-year lease for classroom space in
Richmond Hill, New York which expired in June 2019, with an option to extend the
lease until October 2024. This lease calls for monthly payments ranging from $2,000 to
$2,287 with escalations at various points during the lease term. On August 8, 2024,
Tiegerman extended the lease for additional 10 years with annual payments of between
$2,500 and $2,987.

-21-



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 11 - OPERATING LEASES (continued)

(f) During February 2017, Tiegerman entered into a 5-year lease for classroom space in
Bethpage, New York which expired in January 2022, with an option to extend the lease
until January 2027. During fiscal 2022, Tiegerman exercised this lease extension option.
The lease calls for monthly payments ranging from $4,471 to $5,475 with escalations at
various points during the lease term.

As of June 30, 2024, the future minimum commitments under the above leases are as follows for
the years ending June 30,:

Lease Total

Lease (a) Lease (b) Lease (c) Lease (d) (e) Lease (f)
ZU25 . vwvsmvsrssmmsnsossss $ 825275 $ 401,889 $ 360,504 $ 56,093 $ 9,147 $ 63,189 $ 1,716,097
2026..c.0crerenreereneienns 825,275 409,927 371,316 9,394 - 64,769 1,680,681
2027, .vvimrpsinisimsin 907,803 418,125 - - - 38,327 1,364,255
2028 907,803 426,488 - - - - 1,334,291
214 1.2 N 907,803 435,018 - - - - 1,342,821
Thereafter ................ 10,103,947 443,718 - - - - 10,547,665
Total.cusmamsa 14,477,906 2,535,165 731,820 65,487 9,147 166,285 17,985,810
Less: Present
value discount......... (2,886,321) (343,404) (56,500) (3,037) (373) (13,587)  (3,303,222)
Present Value........... $11,591,585 $ 2,191,761 $ 675320 $ 62450 $ 8774 $ 152,698 $14,682,588
Short-term lease
liabilities.................. § 782,251 $ 385505 $ 341,710 $ 53806 $ 8774 $ 60324 $ 1,632,370
Long-term lease
liabilities................... 10,809,334 1,806,256 333,610 8,644 - 92,374 13,050,218
Total lease $
Habilities .o $11,591,585 $ 2,191,761 $ 675320 $ 62,450 $ 8,774 152,698 $14,682,588
Percentage of
{10] 1.1 [N 78.94% 14.93% 4.59% -% -% 1.54% 100%
Months
remaining................. 180 72 24 14 4 31 325
Discount rate at
commencement....... 5.50% 4.25% 5.50% 4.25% 4.25% 4.75%

In addition, the School has a one-year lease agreement that is renewed annually at the discretion
of the landlord. The agreement calls for monthly payments of $1,500. Rent expense, which is
included in rent in the consolidated statement of functional expenses under this lease for both
years ended June 30, 2024 and 2023 was $18,000. Pursuant to ASC 842, leases with terms of one
year or less can be treated as a period cost with rent expenses recorded as incurred.



TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 11 - OPERATING LEASES (continued)

Community Services also has a one-year lease agreement that is renewed annually at the
discretion of the landlord. The lease agreement calls for monthly payments of $2,000. Rent
expense under this lease is $24,000 for both years ended June 30, 2024 and 2023. Pursuant to
ASC 842, leases with terms of one year or less can be treated as a period cost with rent expenses
recorded as incurred.

NOTE 12 - FINANCE LEASES

In accordance with ASC 842, for all finance leases, Tiegerman has recognized a right of use asset
and a lease liability at the commencement date. The lease liability was calculated based on the
present value of the lease payments not yet paid, discounted using an appropriate discount rate
at the commencement date. Under this approach, interest expense is recorded as lease payments
are made and amortization expense related to the right of use asset is recognized on a straight-
line basis. The lease liability at any given time under a finance lease is accounted for by using
the effective-interest method.

Under this approach, the liability is adjusted to reflect an increase for the periodic interest
expense (calculated by using the discount rate determined at lease commencement), reduced by
the lease payment. The right of use asset at the end of any given period is calculated as the right
of use asset at the beginning of the period, reduced by the periodic amortization of the right of
use asset. In a manner consistent with the amortization approach for other nonfinancial assets,
the right of use asset is amortized in each period on a straight-line basis unless another
systematic basis is more representative of the pattern in which the lessee expects to consume the
right of use asset’s future economic benefits.

Tiegerman leases a variety of vehicles which commenced at, or around, the same time. As such,
Tiegerman has elected the portfolio approach and has determined a weighted average rate to

discount these leases.

These leases call for monthly payments between $449 and $671 and expire at various points
through June 2029.
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TIEGERMAN SCHOOL AND AFFILIATES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

NOTE 12 - FINANCE LEASES (continued)

As of June 30, 2024, the future minimum commitments under these leases are as follows for the

years ending June 30,:

Less: Present value discount

Present Value........ccoovveevveeceenecnennn,

Short-term lease liabilities

Long-term lease liabilities............
Total lease liabilities......................

Total future minimum payments

$ 200,899
180,165
107,451

39,798
528,313
(25,403)

$ 502,910

$ 189,761
313,149

$ 502,910

Interest expense under finance leases was $26,718 and $15,796 for the years ended June 30, 2024

and 2023.

NOTE 13 - SUBSEQUENT EVENTS

Tiegerman has evaluated events and transactions that occurred between July 1, 2024 and
November 27, 2024 which is the date the consolidated financial statements were available to be
issued, for possible disclosure and recognition in the financial statements.
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